
DIRECTORS' REPORT TO THE SHAREHOLDERS
The directors of your company welcome you to the Annual General Meeting and are pleased to 
present the company's audited financial statements for the year ended June 30, 2023.

Performance Review

The year under review shows that the company has incurred net loss of Rs. (23,718) Million after 
accounting for administrative expenses of Rs. 20,202 Million including depreciation of Rs. (13,770) 
Million as compared to last corresponding year's net loss of Rs.(1,989) Million. 

Due to the unfavourable market condition ,the operation of the mill remained closed during the year 
under consideration.  However, the new business of Dairy has been started.

The management is in opinion that if the company is succeeded to secure the electricity connection,

the company will resume its commercial production of spun yarn.

Financial Results

The year under review was not good as the textile industry in Pakistan is still facing difficult period. 
The financial results of the company for the year under the review are as under:

2023
           Rupees

Operating Profit/(Loss)         (20,202,776)
Financial charges
Other income
(Loss)/Profit before taxation           (24,429,009)
Taxation 710,675
(Loss)/Profit after taxation 23,718,334
Accumulated loss brought forward
Loss available for appropriation        (23,718,334)

Earning / (Loss) per share
Based on net loss for the year ended June 30, 2023, is Rs. (1.03) as compared to the profit per share of

Dividend
No dividend has been declared by the company during the year due to loss

Auditors' Report
Auditors' has raised their observation about going concern of company. In assessing the going 
concern status of the Company, management has carefully assessed a number of factors covering the 
operational performance of the business, the ability to implement a significant debt restructuring of 
the Company's existing debts and the appetite of directors & associates to continue financial support.

406
1,460,387

Based on the analysis of these, and key management efforts and decisions as mentioned above, 

management is comfortable that the Company will be able to continue as a going concern in the 

foreseeable future. 

 Rs. (0.09) in the preceding year ended June 30, 2022.
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2022
           Rupees

        (29,111,299)

          (28,259,467)
26,270,605

        1,988,862
       (399,024,418)
       (401,013,280)

            (806)
        853,038



Based on analysis of theses, key management decisions as mentioned in 'future outlook' the 
management is comfortable that the Company will be able to continue as a going concern in the 
foreseeable future.

The company has started the business of dairy. During the year under consideration, sales proceed was

rupes 4.161 million the management in trying to extend the dairy business. The Management also trying

to secure electric connection to resume its main line of business i.e spinning. 

The Adverse Opinion of the auditor is based on the Following Points, which has been discussed below:-

Future Prospects
The management is fully aware of present challenges facing the textile industry specially spinning
and making their efforts to revive the operation of mills subject to support of banks restoration of

Corporate Governance

As required by the Code of Corporate Governance, directors are pleased to report that:

i. The financial statements, prepared by the management of the Company, present 
fairly its state of affairs, the results of its operations, cash flows and changes in equity.

ii. Proper books of accounts of the Company have been maintained.
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Board of directors meeting

During the year, four (5) Meeting of the Board of Directors were held. Attendance by each Director 
at the Board Meetings as under:- 

Name of the Directors                                    No. of  Meetings Attended                                 
BOD HR AC

Mian Shahzad Aslam                                              - -                                                    
Mian Faruukh Naseem                                                      -                       -              
Mian Aamir Naseem                                                          - -
Maqbool Hussain Bhutta                                                     - -
Mr. Asim Mehmood Bahti                                                          4 4
Mr.Muhammad Abbas                                                      

         

4 4
Mr.Muhammad Irfan                                                             4 4

Directors who could not attend Board Meeting due to illness or some other engagements were 
granted leave of absence in accordance with law.

Audit committee

The Board of Directors in compliance of Code of Corporate Governance has established an Audit 
Committee and the following Directors are its members.

Mr. Muhammad Irfan                                  Chairman
Mr. Muhammad Abbas                                Member
Mr. Asim Mehmood Bahti                           Member   

Acknowledgement

The directors would like to place on record their appreciation for services rendered by the employees 
of the company who have contributed their optimum skills and hope that the same spirit of devotion 
will continue in future.  In addition, we thank our stakeholders for trusting us.

v. The system of internal control is sound in design and has been effectively 
implemented and monitored.

vi. Management feels that there is no significant doubt on the Company's ability to 
continue as going concern. We had already provided our reply on Auditors' 
Observation in this report and mitigating factors are also disclosed in detail.  

vii. There has been no material departure from the best practices of corporate 
governance, as detailed in the listing regulations. Company has also constituted 
Audit Committee and HR &R Committee and its members are disclosed in annual 
report.

viii. The detail of trading in shares of the Company, if any, carried out by the directors, 
CEO, CFO, and Company Secretary and their spouses and minor children is 
provided in pattern of  shareholding annexed with this report.

ix. No material changes and commitments affecting the financial position of the 
Company have occurred between the end of the financial year to which these 
financial statements relate and the date of Directors' report.

x. Key operating and financial data for last six years is annexed.

xi. The pattern of shareholding is also annexed.

xii. The Company has fulfilled its major statutory and financial obligations.

xiii. No dividend or bonus shares are declared because of loss during the year.

xiv. Company has arranged in house training programs for its directors; however, most of 
directors meet criteria as laid down in code of corporate governance regarding 
directors' training.implemented and monitored.

 
For and on behalf of the Board

(MIAN SHAHZAD ASLAM)
Chief Executive

Dated: October 05, 2023
Lahore
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iii. Appropriate accounting policies have been consistently applied in preparation of 
financial statements and accounting estimates are based on reasonable and prudent 
judgment.

iv. International Accounting Standards, as applicable in Pakistan, have been followed in 
preparation of financial statements and any departure therefrom has been adequately 
 disclosed.
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2023

(23,717)20,20213,707

(1.989)

Nazir Cotton Mills Limited Annual Report 2023

14

2023

(20.203)

(0.406)

1,460

(24,429)

(0.711)

(23,718)

(23,718)

(1.03)

4.161

2022

(29,112)

(1)

853

(28,259)

(26,270)

(1,989)

(399,024)

(401,013)

(0.09)



Nazir Cotton Mills Limited Annual Report 2023

15



2022, 01

Nazir Cotton Mills Limited Annual Report 2023

16


