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The results for the Quarter ended under review show a loss after tax 
amounting to Rs. 5.147 Million after accounting for administrative 
expenses of Rs. 5.115 Million including depreciation of Rs. 1.986 million 
and other operating expenses were Rs.  Nil and financial cost was Rs. nil 
million.

During the quarter period ended September 30, 2022, the operation of the 
mills remained Closed, however the operation of Dairy was operative.

Although the management has change the main line of business from 
Textile to Dairy and Real Estate. But the Management is still trying to 
obtain electricity connection to restart the Main Line of Business i.e. the 
Spinning. In this regard, the Management of the Company is hopeful that 
the operation of the Mill will be re-started in near future.

    For and on behalf of the Board of
    Directors

    Chief Executive Officer

Lahore
December  31, 2022









1.THE COMPANY & ITS OPERATIONS
1.1Nazir Cotton Mills Limited is a Public Limited Company incorporated in Pakistan under the Companies Act, 1913 (Now the 
Companies Act, 2017) and its shares are quoted on Karachi Stock Exchange of Pakistan. The Company is engaged in 
manufacturing, selling, buying and dealing of Yarn of all types. The registered ofce of the Company is situated at 61-K, Gulberg III, 
Lahore. Park Lahore Cantt. The manufacturing unit is located at 8-KM, Faisalabad, Aslamabad, Kharianwala, Sheikhupura.

1.2Going concern assumption
The Company has incurred after tax loss for the period ended of Rs. 5.147 million (September 2021: Rs. 5.404 million) and its 
accumulated losses at the end of the period stood at Rs. 396.863 million (June 2022: Rs. 391.717 million). The Company's current 
liabilities exceed its current assets at reporting date by Rs. 175.513 million (June 2022: Rs. 171.525 million). Furthermore, the 
Company has temporarily closed down its business operations and the production remained suspended throughout the year. These 
condition along with others indicate the existence of material uncertainty that may cause signicant doubt about the company's 
ability to continue as going concern and the company may be unable to realize its assets and discharge its liabilites in the normal 
course of business.

However  management is expecting to revive its operations and for this the company has entered into negotiation with all the lending 
banks during the period. Further more it is expected that there will be excess electricity and per unit rate will be equal to neighbor 
countries. Management is in view that the company will restart its commercial production in foreseeable future, as the government 
announced textile policy and there were some benets announced for textile sector, however, management is condent that efforts 
will be realized and that the company will be able to continue as a going concern.

2SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The accounting policies and methods of computation adopted for the preparation of this condensed interim nancial information are 
the same as applied in the preparation of preceding audited annual published nancial statements of the Company for the year 
ended June 30, 2022.

2.1Basis of preparation
2.1.1 Statement of compliance 
This condensed interim nancial information is un-audited and has been prepared in accordance with the requirements of 
International Accounting Standard 34 ''Interim Financial Reporting'' issued by the International Accounting Standards Board (IASB) 
as notied under the companies Act, 2017 and provisions of and directives issued under the companies Act, 2017. Where the 
provisions of or directives issued under the Companies Act, 2017 differ from the IAS 34 and IFRSs, the provisions of and directives 
issued under the Companies Act, 2017 have been followed. 

This condensed interim nancial information has, however, been subjected to limited scope review by the statutory auditors of the 
Company as required by the Code of Corporate Governance, and should be read in conjunction with the company's audited annual 
 n a n c i a l  S t a t e m e n t s  f o r  t h e  y e a r  e n d e d  J u n e  3 0 ,  2 0 2 2 .

2.1.2Critical accounting estimates & judgments
The preparation of this condensed interim nancial information in conformity with approved accounting standards requires the use 
of certain critical accounting estimates. It also require management to exercise its judgments in the process of applying the 
company's accounting policies. Estimates and judgment are continually evaluated and are based on historical experience and other 
factors, including  expectations of future events that are believed to be reasonable under the circumstances.

During the preparation of this condensed interim nancial information's, signicant judgments made by the management in applying 
the Company policies and the key sources of the estimation and uncertainty were the same as those that applied in the preceding 
audited annual published nancial statements of the company for the year ended June 30, 2022.

SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2022 



The loan is secured against equitable mortgage charge on all the entire present and future xed assets, hypothecation charge on all the present and future current assets and 
personal guarantees of all the directors of the Company. This loan was earlier settled by the State Bank of Pakistan in December 29, 2004 which had resulted in reduction of 
the liability by Rs. 3.580 million with no further markup to be provided subject to provisions that if the Company failed to repay any of the installment than the agreement would 
stood cancelled and the bank would be entitled to recover the original outstanding amount without any reduction.  However, the Company failed to repay the installments and 
the Bank led a case for recovery of its original liability. This loan does not carry any further markup as the Bank is only entitled to recover its original outstanding liability without 
any further markup, hence no markup has been provided.

The loan was repayable in sixteen quarterly installments w.e.f. April 1, 1999. It carries mark-up @ 20% per annum. Accrued mark-up has been frozen and kept in a separate 
account. The new mark-up on diminishing principal is also being kept in same account and repayment of this mark-up would start  subject to the entire repayment of the 
principal amount. This loan and mark-up account are secured by Personal guarantees of directors except nominee director and mortgage of xed assets to the tune of Rs.20 
million. The liquidator of Islamic Investment Bank has been appointed. The management is in opinion that as the bank is a shareholder in the prot/(losses) and that the matter 
is pending in the Peshawar High Court , therefore, no markup is payable.  The company has led a suit against the bank to recover the share of losses amounting to Rs. 110.0 
(M).

Islamic Investment Bank (in liquidation) and case has been shifted from Lahore High Court to Peshawar High Court because, the liquidation 
process will be completed in Peshawar.  This loan and mark-up account are secured by Personal guarantees of directors except nominee 
director and mortgage of fixed assets to the tune of Rs.20.0 million. The liquidator of Islamic Investment Bank has been appointed. The 
management is of the opinion that as the bank is a shareholder in the profit/(losses), therefore, the company has filed a suit against the bank 
to recover the share of losses amounting to Rs. 110.0 (M)  and that the matter is pending in the Peshawar High Court, hence, no markup is 
payable.

WAPDA had filed a suit against the company for recovering of arrears amounting to Rs. 12.4 (M). The Lahore High Court had decided the 
case in favor of WAPDA.  The company had deposited Rs. 12.4 (M) with WAPDA for electricity case as per orders of the Lahore High Court 
and has filed an appeal for recovery of the said amount from WAPDA in the Supreme Court.  The management is hopeful of a decision in their 
favors.
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